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TREASURY MARKET UPDATE 30TH SEPTEMBER 2022

DOMESTIC NEWS

The Kenya shilling weakened slightly on Thursday as dollar demand from
fuel importers and a smaller companies outpaced supply.

Commercial banks quoted the shillings at 120.65/85 per dollar compared to
Wednesday’s close of 120.60/80.

In the commodities market locally, Retail cement prices have retreated in
the past month after hitting a high of between Sh800 and Sh1,000 per 50-kg
bag in March on improved supply from factories whose clinker shortage has
eased.

The cost of cement, alongside that of other building materials, had shot up
significantly in the first quarter of this year, saddling developers with higher
costs which saw some pause projects due to budget overruns.

The higher costs were partly due to global supply chain constraints due to
pent up demand catching up with the market after the Covid-19 pandemic
and the Russia-Ukraine war that raised the cost of coal, which is used to
make clinker. (Business daily)

Indicative Forex Rates

INTERNATIONAL NEWS

Sterling rose sharply in volatile trading on Thursday, rallying from
record lows hit on Monday, after the Bank of England conducted a
second day of bond buying to stabilize financial markets.

The pound posted its largest one-day percentage gain since March
2020 and last traded at $1.1076, up 1.8%. After hitting an all-time
trough of $1.0327 three days ago, sterling has rallied more than
7% against the dollar.

The dollar, on the other hand, fell against a basket of major
currencies. It was last down 0.4% at 112.148. while the Euro rose
0.7% against the dollar to $0.9804.

Oil prices were little changed during Asian trade on Friday, though
were headed for their first weekly gain in five weeks, underpinned
by a weaker U.S. dollar and the possibility that OPEC+ may agree
to cut crude output when it meets on Oct. 5.

Brent crude futures for November, which expire on Friday, inched
down 10 cents or 0.1% to $88.39 a barrel by 0303 GMT, after
losing 83 cents in the previous session. The more active December
contract was unchanged at $87.18.

U.S. West Texas Intermediate (WTI) crude futures for November
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