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The U.S. dollar fell sharply against other currencies on Thursday
but rose against haven currencies as upbeat Chinese trade data
and better-than-expected jobless claims went some way to
restoring global risk appetite. Initial job claims fell to 209,000 for
the week ended August 3, the Labor Department said on
Thursday. Data for the prior week was revised to show 2,000 more
applications received than previously reported. Meanwhile, the
U.S.-China trade war has brought forward the next U.S. recession,
according to many economists who now expect the Federal
Reserve to cut rates again in September.

The Kenya shilling acceded to pressure against its American
counterpart in early morning trading on Thursday but later in the
afternoon the domestic unit held relatively stable against the
greenback as inflows matched dollar demand from various sectors of
the economy. By close of trade, the local currency stood a tad
stronger at 103.35/55, as compared to Wednesday's close of
103.30/50.

Kenya will be seeking a KES 150Bn syndicated loan, in line with
Treasury's plan to finance the current budget deficit partly through
external borrowing. The finance ministry set a budget deficit of 5.6%
of GDP in June for the 2019/20 (July-June) fiscal year, targeting to
borrow 324 billion shillings or close to half of the shortfall. In other
news, the monetary authority mopped up KES 10B in excess liquidity
at a weighted average rate of 6.890% in the 7-day repo.

The GBP/USD pair traded at $1.2146. Sterling was on the back
foot on the day but on course for a fourth consecutive week of
declines. The pound earlier fell after the Financial Times reported
that Johnson would hold an election in the days following Brexit if
lawmakers sunk his government with a vote of no-confidence.

Indicative Forex rates Johnson has said he will take Britain out of the European Union on

Oct. 31.
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