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TREASURY MARKET UPDATE 30™ DECEMBER 2019

DOMESTIC NEWS

The shilling waffled to the weaker side at the end of the week as
demand for the greenback dominated the trading session.
Heightened activity was realized on the demand counter in early
trading as interbank players divested their foreign currency holdings
causing the shilling to weaken. The climb up was however not
without resistance as foreign currency inflows overshadowed
demand at specific ranges crafting a seesaw crusade as the pair
sought to find its final equilibrium, as the local unit closed weaker.
By close of trade, the local unit stood at 101.15/25, as compared to
Tuesday's close of 100.60/80.

In the new day, we expect the home unit's price action to be
somewhat limited in light year-end tradingThat said, the current
trading ranges continue to be mainly flow driven with fundamentals
taking a back seat in the interim.

Indicative Forex rates

INTERNATIONAL NEWS

The U.S. dollar index continued to retreat on Friday at 96.750.
markets continue to look forward to the signing of a phase one
trade deal between the U.S. and China but are also looking for any
spike in tensions in the Korean peninsula, particularly any missile
tests in North Korea around the New Year. Last week, Chinese
authorities said Beijing was in close contact with Washington
about an initial trade agreement. Prior to those comments, U.S.
President Donald Trump had talked up a signing ceremony for the
recently struck Phase 1 trade deal.

The GBP/USD pair was up to $1.3115 on Friday, with the sterling
pound finding some support after the Ursula von der Leyen, the
president of the European Commission, said the EU may need to
extend the deadline for Brexit talks. Even with the recent UK
general election smoothing the path for Britain's exit from the
European Union, Britain's ability to strike a new trading deal
between the EU in a relatively short span of time remains a
concern for some investors.
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