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DOMESTIC NEWS

The home unit seesawed between gains and losses in early trading
as demand and supply forces battled to take forefront. A slight
uptick in dollar demand propelled the USD/KES pair to march north,
forcing the local unit to close the day marginally weaker. By close of
trade, the local currency stood at 103.75/95, as compared to

Thursday's close of 103.70/90.

In the new week, markets will be focused on flows to determine the
direction of the USD/KES pair, with our view inclined to the shilling
being under pressure amid limited foreign currency inflows coupled
with end-month demand from manufacturers and importers. That
said, the current trading ranges continue to be mainly flow driven
with fundamentals taking a back seat in the interim. In other news,
the monetary authority mopped up KES 10 billion in excess liquidity

at a weighted average rate of 4.566% in the 7-day repo.

Indicative Forex rates

Buy Cash | Sell Cash | Buy Sell
T T

USD/KES | 100.35 107.35 101.35 106.35
GBP/KES | 124.40 132.40 124.90 131.90
EUR/KES | 112.05 119.05 112.60 118.60
AED/KES | 26.75 29.75 26.75 29.75
Money Market Current Previous Change
Rates

Interbank Rate 2.606% 2.661% 0.055
91-Day T-hill 6.592% 6.498% 0.094
182-Day T-Bill 7.365% 7.358% 0.004
364-Day T-Bill 8.988% 8.785% 0.203
Inflation 5.700% 5.490% 0.210
CBR RATE 9.00% 9.00% 0.000

Source; Central Bank of Kenya
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INTERNATIONAL NEWS

The dollar held firm staying near a two-month high against a
basket of currencies after better-than-expected U.S. GDP data last
week boosted its yield attraction against rival currencies. The U.S.
Federal Reserve is widely expected to cut interest rates for the
first time in more than a decade this week, but such a move is
being widely seen as a pre-emptive one to protect the economy
from global uncertainties and trade pressures. While U.S. money
market futures price in a total of almost 75 basis points of cuts by
the end of the year to 1.5-1.75 percent, that still leaves the dollar
with the highest interest rates among major currencies.

The GBP/USD pair was down to 1.2370. The pound has now fallen
more than 5% against the U.S. dollar since May, largely on fears of
a no-deal Brexit boosted after the hard Brexiteer Boris Johnson
recently became the UK’s Prime Minister. Mr. Johnson reshuffled
the cabinet with the key characteristic of the newly arrived
lawmakers being their preference to leave the bloc by October 31,
with or without a deal.

The euro pair stood at $1.1131. The European Central Bank
signaled last week that it is likely to cut interest rates deeper into
negative and adopt more easing measures in September to shore
up the sagging euro zone economy.

The yenis currently trading at 108.62. The Bank of Japan is
expected to hold rates unchanged on Tuesday when it meets.
Governor Haruhiko Kuroda's briefing will follow the meeting on
the same day.

Elsewhere, global oil prices fell on Monday to $63.23, as investors
fretted over the outlook for global economic growth, while
weekend talks between Iran and major powers ended on a
generally positive note.

Indicative Profit Rates on Deposits

Amounts > 10 Million Amounts >100,000
KES usD
2 Weeks 6.50% 2.00%
1 Month 7.00% 2.50%
3 Months 8.00% 2.75%
6 Months 8.50% 3.50%
1 year 9.00% 3.75%
Indicative Cross Rates
Bid Offer

EUR/USD 1.1100 1.1200
GBP/USD 1.2330 1.2410
USD/AED 3.6675 3.6775
usD/JPY 107.50 108.80
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