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DOMESTIC NEWS

Sustained dollar demand from the energy sector, outweighing dollar
supply from horticulture exports and remittances, pushed the
Kenyan shilling to weaken further against the U.S. dollar on
Wednesday. By close of business, the shilling traded at
100.95/101.15, marginally weaker than Tuesday's close of
100.75/95. We expect the shilling to remain under pressure in the
short term as high dollar demand from importers persists. However,
we may see the local currency receive some support from offshore
investors inflows buying the infrastructure bond.

Meanwhile, the Central Bank of Kenya sold KES 16.4 billion worth of
the 25-year infrastructure bond (IFB1/2019/25) against a target of
KES 50 billion after receiving bids worth KES 29.3 billion. The yield
on the bond came in at 12.83%.

Indicative Forex rates

INTERNATIONAL NEWS

The U.S. dollar fell sharply against a basket of major currencies on
Wednesday, after the Federal Reserve held U.S. interest rates
steady and its policymakers abandoned projections for further
rate hikes this year as the central bank flagged an expected
slowdown in the economy. After a two-day policy meeting that
sealed the switch to a less aggressive posture, the Fed also said it
would slow the monthly reduction of its holdings of Treasury
bonds from up to $30 billion to up to $15 billion beginning in May.

In a major shift in its perspective, the Fed also now expects to
raise borrowing costs only once more through 2021, and no longer
anticipates the need to guard against inflation with restrictive
monetary policy. The dollar index, which measures the greenback
against six major currencies, fell 0.6% to settle at 95.85, its lowest
since Feb. 4.

The euro rose to a seven-week peak against the weaker dollar and
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