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The U.S. dollar index fell on Monday to 97.700 after CNBC
reported that Chinese officials are pessimistic that a trade deal
will be signed. The report, which cited government sources, said
the bleak outlook was due to US. President Donald Trump's
reluctance to roll back tariffs. China has been pushing for the two
sides to remove tariffs as they work on a phase one trade deal.
Trump has said that he has not agreed to end tariffs, causing
uncertainty on whether or not there will be a deal. Since then, both
sides have said they are making progress but have not given any
details on the outcome of talks.

The shilling strengthened against the greenback on Tuesday trading
on account of abated dollar demand. The local currency's march north
was sound throughout the session on the back of increased foreign
currency inflows with dollar buyers staying on the sidelines. Dollar
appetite from corporate and interbank players remained low for most
of the session causing the foreign currency inflows to give the local
currency a boost to a sturdier close. By close of trade, the local unit
stood at 101.80/00, as compared to Monday's close of 101.85/05.

Looking ahead, we see an increase in activity on the supply counter,
as the demand counter remains mute, is expected to pick up. This
could mitigate further significant decline in the beleaguered
greenback. That said, the domestic unit will maintain its current
theme of range-bound trading as foreign currency flows continue to
guide direction. In other news, the monetary authority mopped up
KES 30 Billion in excess liquidity at a weighted average rate of
7.800% in the 7-day repo.

The GBP/USD rose to 1.2953 on Monday, after news that all
Conservative Party candidates at the Dec. 12 election have
pledged to back Prime Minister Boris Johnson's Brexit deal. Opinion
polls suggest that the Conservatives will win the election. In
addition, EU's trade chief recently crossed wires, while saying that
the UK PM Johnson will get only “bare bones” trade deal from
Brussels next year or none at all.
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The euro was up to 1.1068. Investors should be closely following

the release of the European Central Bank minutes. ECB President
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Indicative Cross Rates
Bid Offer

EUR/USD 1.1010 1.1095
GBP/USD 1.2895 1.2980
Srritmol  Pomtnate N 7 e 2 (% semae USD/AED 3.6675 3.6775
(Source; Reuters) usD/JPY 108.00 109.30

For more details, contact our Treasury staff- Michael, Loryne and Evelyn on Tel +254 20 5131311, DL +254 20 513 1351/52, Cell
+254 709913351/52. The views expressed here are not solicitation for investment but dealers’ own opinion. The bank cannot be
held responsible for any losses of whatever nature resulting from action taken based on comments contained in this publication. DIB

Bank Kenya Ltd is regulated by the Central Bank of Kenya.



https://www.investing.com/currencies/eur-usd
https://www.fxstreet.com/macroeconomics/central-banks/ecb

