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The U.S. dollar fell to 98.243 on Friday as hopes of a trade truce
between the U.S. and China lead to a safe-haven selloff. U.S.
President Donald Trump said on Friday he preferred a
comprehensive trade deal with China but did not rule out the
possibility of an interim pact, even as he said an “easy” agreement
would not be possible. China will exempt some agricultural
products from more tariffs on U.S. goods. Both sides have made
conciliatory gestures ahead of planned trade talks in the coming
weeks. In other news, the U.S. dollar will be in focus this week
ahead of an expected interest rate cut by the Federal Reserve on
Wednesday.

The Kenya shilling oscillated within recent ranges with demand and
supply forces evenly matched for most of Friday session. Early
morning trade saw the USDKES currency pair marginally higher amid
increased corporate demand for the U.S dollar. However, the home
unit showed renewed energy later in the day and closed the session
a shade stronger. By close of trade, the local currency stood at
103.65/85, as compared to Thursday's close of 103.70/90.

In the new week, market babble alludes to little change on price
movement as players look out for fresh news that might offer
direction to the local unit. We might see the domestic unit continue
to be supported by foreign currency inflows that have been
witnessed in the recent past. In the meantime, the monetary
authority mopped up KES 25B in excess liquidity at a weighted
average rate of 8.810% in the 7-day repo.

The GBP/USD pair jumped to 1.2431 on Friday, on a newspaper
report that the U.K. government is contemplating some type of
regulatory divergence between Northern Ireland and the UK. in
an attempt to secure a Brexit deal. Northern Ireland would be
willing to accept some EU regulations following a U.K. withdrawal
from the EU, replacing the Irish backstop proposal-- raising some
hopes of a new deal. But a political party in Northern Ireland called
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