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TREASURY MARKET UPDATE 16™ JULY 2021

DOMESTIC NEWS

The domestic unit had a poor run against its American counterpart on
Thursday, closing weaker from its previous close. Importers, particularly
from the oil and energy sector, filled the market to pick up the dollar.
The trifling foreign currency inflows witnessed from various sectors of
the economy, did little to save the local unit from losses. That said, the
price action continues to be mainly flow driven with fundamentals
taking a back seat in the interim. By close of day, the local unit stood at
108.10/108.30 as compared to Wednesday's close of 107.95/108.15.

In other news, Loans restructured by Kenya's small and medium-sized
businesses jumped tenfold in 2020 compared with a year earlier largely
due to the impact of Covid-19, the central bank said on Thursday. The
central bank took action last year to help these businesses to survive
the economic slowdown brought about by the coronavirus, with many
atrisk of shutting down. As part of these measures aimed at cushioning
distressed borrowers, the central bank allowed banks in March 2020 to
restructure loans for those firms hit by the Covid-19 pandemic. The
central bank said on Thursday the amount of loans that small and
medium-sized businesses restructured totaled Sh234.7 billion ($2.17
billion) last year, up from 20.6 billion shillings in 2019. The period for
banks to provide relief to customers ended on March 2 this year.

Indicative Forex Rates

INTERNATIONAL NEWS

The US. dollar index advanced on Thursday to 92.603,
recovering much of the ground lost in the prior session after the
head of the Federal Reserve told Congress he saw no need to
rush the shift towards tighter post-pandemic monetary policy.
The greenback was helped by data that showed the number of
Americans filing new claims for unemployment benefits fell last
week as the labor market steadily gains traction.

The GBP/USD pair plunged to $1.3820 on Thursday amid mixed
clues from the Bank of England (BOE) and the US Federal
Reserve (Fed) policymakers, not to forget Brexit and coronavirus
(COVID-19) concerns.

The euro was down on the day at the $1.1810 region on
Thursday. Concerns about the spread of the Delta covid variant
persistin Europe.

The Japanese Yen inched up to 109.95 on Friday. The Bank of
Japan (BOJ) concluded a two-day meeting earlier in the day,
where it left its yield curve control target unchanged at -0.1%
for short-terminterest rates and 0% for 10-year bond yields. BOJ
also cut the current fiscal year's growth forecast while

Buy Cash | Sell Cash Buy TT Sell TT maintaining that the economy was headed for a moderate
recovery.
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(Source: Reuters)

For more details, contact our Treasury staff Jackline, Loryne, Evelyn and Benson on Tel +254 20 5131311, DL +254 20 513
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