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TREASURY MARKET UPPATE 13TH OCTOBER

DOMESTIC NEWS

Market activity in the local scene favored the dollar as it
traded higher against the local cwrrency. The Kenya
shilling hos been wnder pressure ay dollar demand from
variouws sectory amidst muted foreign currency supply,
pwsiing the USDKES pair to- close slightty stronger from
the day’y opening levels: In the new week, we expect
USDKES to- trade within confined ranges withe o bias of a
weaker shilling. By close of day, the local wnit stood at
108.50/108.70 as compared too Friday’sy close of
108.45/65.

I other news, Kenya hoas been warned over Uy bulging
debt repoyment bill and tihe fact that it b ncreasingly
wsing more of Uy tow revenue to- settle debt rativer than
provide services: Figurey from tive Quarterly Economic and
Budget Survey (Q4), 2019/20 shows that Kenya'y total
debt rose significontly from KShv 6 Trillion un December
2019 to- KShv 6.9 Trlion agy ot June 30Hr, 2020. The
International Budget Poartnersivip observes that Kenya's
budget continumesy to- be wnder pressure ay the cowntry
nereases Uy borrowing to- service debts wivide also- funding
public projects and programs. Public debt repayment
obligationy are already getting heavier even withe a recent
decision by parlicment to- approve a move by Treasury to-
nerease the debpt ceiling fo- KShv 9 trilllon until 2024.
The Intfernational Budget Partnersihip aduises that Kenya
has to- find ways to- redunce Uy debt repayment buvden by
restructuring some of Uy debrt:

Indicotive Forex rofes
Bwy Sell Bwy Sell
Cosin Cosin TT TT
USD/KE 105.00 112.00 106.00 111.00
S

INTERNATIONAL NEWS

The US. dolar ndex flirted withe Huree-week lows
on Monday ot 93.168 ay wwestory stuck to- hopes
that there will be large US. fiscal stimunduy after Hhe
Nov: 3 election to- shove wp a pandemic-hitf
economy, supporting  rikier cwrrencies.  While
mavkety are getting skeptical about the chances of
hoving o biportisan package before the election, a
widening leads by Demowratic  presidential
condidate Joe Biden over President Donald Trump
W leading wwestory to- expect big stumuwling after the
election: A Budew victory o also- seen as negative for
the dollar partly becase iy pledge too hike
corporate  tox  wowld  reduce  refwrngy  from
bwestments in e United States.

The GBP/USD pair traded above Hie key $1.30 level
on Monday asy hopes for o Brexit deal offset concerns
about pressure  on the economy  frome  new
coronanirny  restrictions  Brifsiv  Prime Minister
Borisy Johuson has annouwnced.

The ewro slipped to-$1.1795 on Monday asy Jolhunson
anol Johunson pansed. corononirus vaccine trials ofter
a porticipont experienced an unexplained Uness:

The Japanese yen eoses from the recently mavkeod
ntraday high of 105.40 to- 105.35 amid the initial
howr of Tokyo open on Tuesday. Wihile e restourt of
the US treasury trading, after Monday’s holiday,
nitially highlighted the ruk-off mood, traders
seem to- reanalyze the catolysts by tive press tume.

Elsewtrere, global ol prices were steady on Tuesday
ot $41.74 per barrel, sitting ow losses of nearly 3%
from the previows session affer supplies began to-
resume uv Norway and the US. Gulf of Mexico- and
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GBP/K 137.55 | 14555 | 133.00 145.00 Libya resumed. production at ity largest olfielol.
ES
EUR/K 124.80 | 131.80 | 125.30 131.30 Indicatinve Profit Rates on Deposity
ES Amownts > 10 Amouwnts
AED/K 28.04 31.04 28.04 31.04 Million >100,000
ES uUso

KES

Mowney Market | Current Previous | Change 2 Weeks 6.00% 1.25%
Rates 1 Mowtr 6.25% 1.50%
Interbank 2.053% 2.041% -0.012 3 Months 6.50% 1.75%
Rate 6 Months 6.75% 2.00%
91 -Day T- 6.4638% 6.400% 0.068 1 year 7.00% 2.05%
bl Indicative Crossy Rotes
182-Day T- 6.853% 6.839% 0.014 Offer
BuL Bl
364 -Day T- 7.762% 7.744% 0.018 EUR/USD 1.1650 1.1870
BW GBP/USD 1.2905 1.3195
Inflotion 4.200% 4.360% -0.160 USD/AED 3.6675 3.6775
CBR RATE 7.000% 7.000% 0.000 usp/JrY 104.00 107.90
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