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TREASURY MARKET UPDATE 13TH APRIL 2021

DOMESTIC NEWS

The Kenya shilling was stable on Monday amid subdued appetite and
inflows from remittances and export proceeds. The local unit is also
finding footing from greater dollar flows on the back of the first
disbursements of new loans from external borrowing.

By close of the day, the local unit stood at 107.00/20, compared to the
day's opening of 107.20/40.

The medium-term optimism on to the local unit is further expected to
enjoy some relief in pressure supported by secondary IMF dollar flows
and new disbursements expected including the World Bank and
Eurobond issues set for later this year.

A stronger shilling is expected to cut the cost of imports but has the
reverse of raising the cost of local exports.

Last week, the IMF asked the CBK to consider 'weakening’ the local
unit to cushion the economy as it continues to battle the effects of
the COVID-19 pandemic.

Indicative Forex Rates

INTERNATIONAL NEWS

The dollar hovered near a three-week low against major rivals
on Tuesday, pressured by lower Treasury yields as traders
awaited highly anticipated U.S. inflation data later in the global
day. The massive fiscal stimulus coupled with continued
monetary easing will spur faster U.S. economic growth and
higher inflation.

The U.S. dollar index, which measures the greenback’s strength
against a trade-weighted basket of six major currencies edged
slightly higher to 92.170.

Euro gained 0.2% to $1.1891 even as Eurozone markets are
becoming increasingly concerned about its economic prospects
now that France and Germany have entered lockdowns to curb
the spread of Covid-19. However, sentiment are turning
positive after a delayed start to immunizations and mistrust
over the AstraZeneca vaccine's side effects.

Sterling rose 0.3% to $1.3735 as UK markets are becoming
more confident about the outlook for the nation’s economy
now that a degree of normality has returned to its high streets.

Buy Cash | Sell Cash Buy TT Sell TT The UK's vaccine roll-out has been touted as one of the fastest
in the world. Non-essential shops have reopened, along with
USD/KES 103.60 110.60 104.10 110.10 pubs and restaurants for outdoor customers after three
GBP/KES 143.08 151.08 143.58 150.58 months of lockdown.
EUR/KES 123.83 130.83 124.33 130.33 Bank of England have said that removing fiscal or monetary
AED/KES 27.16 31.16 27.16 31.16 policy support for the economy too early after the coronavirus
slump could have a damaging effect on the labour market.
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