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The Kenyan shilling weakened marginally against the US dollar on | The U.S. dollar rose marginally against a basket of major global
Friday as demand for the greenback from oil and manufacturing | currencies on Friday despite data showing U.S. job growth slowed
imports outweighed dollar inflows from the horticulture exports. | more than expected in July, but tightening labor market conditions
The local currency traded at 100.30/50, marginally weaker than | supported investors’ expectations for two more interest rate
Thursday's close of 100.20/40. hikes this year. U.S. nonfarm payrolls increased by 157,000 jobs
last month, against a forecast of 190,000 jobs but more than the
We expect the shilling to remain relatively stable in the short term, | Foughly 120,000 per month needed to keep up with growth in the
supported by inflows from offshore investors buying government | Working-age population.

debt, improving diaspora remittances and horticulture exports amid
tepid demand for the dollar from importers. The shilling is also | The dollar index, which measures the greenback against a basket
expected to continue receiving support from tight liquidity | of six other major currencies, was about 0.1% higher at 95.25,

conditions in the local money market. crawling near one-year peak of 95.50 reached on July 18.
Indicative Forex rates The euro fell further against a stronger dollar on Friday as
lingering concerns on trade tensions between the U.S and China

Buy Cash | Sell Cash | Buy sell continued to support the U.S. currency. The euro was down 0.3%

- T to settle at $1.1555.

USD/KES | 96.90 103.90 97.90 102.90

The sterling pound also fell after Bank of England Governor Mark
GBP/KES | 12645 134.45 12695 13395 Carney said there was an uncomfortably high risk of Britain
EUR/KES | 11250 119.50 113.00 119.00 leaving the European Union without a deal. With less than eight
AED/KES 25.85 28.85 25.85 28.85 months to go until Britain leaves the EU, the government has

begun talking more publicly about the prospect of leaving without
M Mark Previ h a formal agreement on its future relationship with the bloc. The
R:tr:eesy arket Current revious Change pound dropped 0.3% to close at an 11-day low of $1.2990, close
Interbank Rate | 8.4545% 83475% | 0107 to the 10-month low of 51.2360.
91-Day T-bill 7.611% 7.608% 0.003 I , .

- Elsewhere, global oil prices rose on Friday after Saudi crude
182-Day T'B!” 9.083% 9111% -0.028 production registered a surprising dip in July. Brent crude, the
364-Day T-Bill 10.008% 10.088% -0.080 international benchmark for oil prices, settled at $73.60 per barrel
Inflation 4.35% 4.28% 0.070 up 0.6% from their last close.
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(Source; Reuters)

For more details, contact our Treasury staff- Peter and Michael on Tel +254 20 5131311, DL +254 20513 1351/52, Cell +254
709913351/52. The views expressed here are not solicitation for investment but dealers’ own opinion. The bank cannot be held
responsible for any losses of whatever nature resulting from action taken based on comments contained in this publication. DIB Bank
Kenya Ltd is regulated by the Central Bank of Kenya.




