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The U.S. dollar rose to a two-week high against a basket of
currencies on Friday supported by rising U.S. yields. U.S. two-year
Treasury yields reached 2.453% on Friday, the highest level since
September 2008. Last week, Federal Reserve officials signaled
further interest rate increases in 2018 based on evidence of
steady U.S. growth.

The Kenya shilling jumped 1o its highest level since July 2015 on
Friday, supported by a surge in inflows from the agriculture sector
which have helped offset demand for dollars from oil and retail
importers. The local currency traded at 99.95/100.15, compared to
Thursday’ close of 100.15/35. The shilling last traded below the
psychologically important 100 level on July 8, 2015, when it was at

99.80/99.90 per dollar. ) ) .
The dollar index, which tracks the greenback against a basket of

six currencies, rose 0.4% to close at to 90.41, after touching a
near two-week high of 90.477. Still, the dollar’s overall prospect
remains cloudy due to expectations of the United States’ growing
trade and budget deficits.

On a Year-To Date (YTD) basis, the local unit has gained 2.8%
against the dollar. We expect the shilling to remain relatively stable
against the dollar in the short term, supported by stronger
horticulture export inflows driven by increasing production and
improving global prices. Kenya's value of horticulture exports
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increased by 13.3% in 2017 to Kes115 billion from Kes101.5 | 11 €uro fell to a two-week low versus the dollar, for its biggest

weekly drop in two months, as investors trimmed record high bets

billion in 2016. before a European Central Bank meeting this week where
policymakers are largely expected to signal no change in policy.
Indicative Forex rates The euro hit a two-week low of $1.2265, for a weekly drop of
0.4%, its steepest weekly fall in two months.
Buy Cash | Sell Cash | Buy Sell )
T T ghe sterling pound also fell 0.5% to a fresh two-week low of
1.4015 against the dollar after Bank of England Governor Mark
USD/KES | 96.55 103.55 97.55 102.55 Carney signaled that the central bank may not raise interest rates
GBP/KES | 136.25 144.25 136.75 143.75 in May because economic data was mixed. Investors had last week
EUR/KES | 119.25 126.25 119.75 125.75 pushed the pound to its highest level since the Brexit referendum,
AED/KES | 25.75 28.75 2575 28.75 in part because of growing expectations the BoE would increase
rates next month to curb inflation.
Money Market Current Previous Change Meanwhile, global oil prices rose on Friday, stabilizing after an
Rates earlier slide driven by U.S. President Donald Trump's criticism of
Interbank Rate 4.8415% 4.6036% 0.238 OPEC's role in pushing up global oil prices. Brent crude, the
91-Day T-bill 8.000% 8.000% 0.000 international benchmark for oil prices, gained 0.4%, to settle at
182-Day T-Bill 10.266% 10.268% -0.002 $74.04 per barrel.
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1 year 10.00% 3.50%
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(Source; Reuters)
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